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BENTLEYS C.P.A. COMPANY LIMITED

Rooms 705-6, 7/F., Nan Fung Tower, 173 Des Voeux Road Central, Hong Kong.

FEIREREF 173 RHEXRA TH 705-06
Tel : (852) 2542-0005  Fax : (852) 2542-0015

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF
Hi KO

Report on the financial statements

We have audited the financial statements of Hong Kong Association of the Deaf set out on pages 3 to
13, which comprise the statement of financial position as at 31st March, 2012, the income
and expenditure account, statement of changes in accumulated fund and statement of cash flows for the

year then ended, and a summary of significant accounting policics and other explanatory information.

Board of committee's responsibility for the financial statements

As required by the 'Guide to Social Welfare Funding', the board of committee is responsible
for the preparation and the true and fair presentation of these financial statements in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public
Accountants. This responsibility includes designing, implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or crmor; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit and to report our opinion solely to you, as a body, and for no
other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with cthical requirements and plan and perform the audit
to obtain reasonable assurance as to whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures sclected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
crror. In making thosc risk assessments, the auditors consider internal control relevant to the entity's
preparation and true and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation of the financial statements.

‘ We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.
P.1
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
(0) N OF
Opinion
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affaixsasat3lstMamh,2012mdofitssuxp!usand flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards.

gty

Beatleys C.P.A. Company Limited

Certified Public Accountants

Hong Kong, 28th August, 2012

Lam Wing Yi, Jerry, Certificate nnmber P01522

P.2
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HONG KONG ASSOCIATION OF THE DEAF
INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31ST MARCH, 2012

Note 2012 2011
HKS HKS
INCOME
Social Welfare Department funding 3 322,260 320,340
Membership fees 42,420 51,240
Activities receipts 1,031,999 838,177
Labour and Welfare Bureau funding 327,066 315,841
Fund raising income 4 697,768 1,036,676
Community Chest Fund Subvention 497,200 -
One-Off Special Grant for Self-help Organisations of
People with Disabilities/Chronic Illness (2010) 50,000 -
Other income 232,800 41,768
Donation income 1,193,223 247,391
4,394,736 2,851,433
EXPENDITURE
Activities expenses 5 2,741,217 1,918,428
Expenses in relation to the financial support scheme for Self-help
Organisations of People Disabilities/Chronic lllness 6 154,398 145,602
Premises and rental expenses 7 481,137 316,433
Fund rising expenses 51,108 142,056
Administrative expenses 8 223,433 144,243
The Community Chest Fund 9 497,200 -
Expenses in relation to the One-Off Special Grant
for Self-help Organisations of People with
Disabilities/Chronic Ilness (2010) 10 50,000 -
4,198,493 2,666,762
SURPLUS FOR THE YEAR 196,243 184,671

The annexed notes on pages 8 to 13 form an integral part of these financial statements.

P.a




2012FE M BWS

HONG KONG ASSOCIATION OF THE DEAF
STATEMENT OF FINANCIAL POSITION

AS AT 31ST MARCH, 2012
Note 2012 2011
HKS$ HKS$
NON-CURRENT ASSETS
Fixed assets 11 221,889 -
CURRENT ASSETS
Utility deposit and prepayment 52,818 20,113
Cash and bank balance 1,291,562 1,425,383
1,344,380 1,445,496
CURRENT LIABILITIES
Receipts in advance:
- Social Welfarc Department funding
One-off special grant for Self-help Organisations
of People with Disabilities/Chronic Illness (2010) - 50,000
- Labour and Welfare Bureau funding 276,291 250,261
- Other 49,090 313,090
Accruals 439,254 225,904
Deposit received - 850
764,635 840,105
NET CURRENT ASSETS 579,745 605,391
NET ASSETS 801,634 605,391
Representing:
SPECIAL PROJECT FUND 172,887 172,887
GENERAL FUND 12 471,956 275,713
RESERVE FUND 13 156,791 156,791
801,634 605,391

The annexed notes on pages 8 to 13 form an integral part of these financial statements.
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HONG KONG ASSOCIATION OF THE DEAF
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31ST MARCH. 2012

Cash flows from operating activities
Surplus for the year
Bank interest income
b Py

Operating surplus before changes in working capital
Increase in utility deposit and prepayment
Decrease in accounts and other receivable
Increase in receipts in advance, accruals and deposit received

Cash generated from operation
Bank interest received

Net cash gemerated from operating activities

Cash flows from investing activities
Payment to acquire fixed assets

Net cash used in investing activities

Cash flows from financing activities
Funding paid to Labour and Welfare Burcau funding
and other
Funding (paid to)/ received from Social welfare funding

Net cash (used in)/ generated from financing activities
Net (decrease)/ increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Analysis of balance of cash and cash equivalents
Cash and bank balance

2012 2011
HKS HKS
196,243 184,671
(5) 1)
63,397 -
259,635 184,670
(32,705) 2,713)
- 660
212,500 452,637
439,430 635,254
5 1
439,435 635,255
(285,286) i
(285,286) -
(237,970) 20,606
(50,000) 50,000
(287,970) 70,606
(133,821) 705,861
1,425,383 719,522
1,291,562 1,425,383
1,291,562 1,425,383

The annexed notes on pages 8 to 13 form an integral part of these financial statements.
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HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2012
1. REPORTING ENTITY

Hong Kong Association of the Deaf is an association incorporated and domiciled in Hong Kong.
The address of its reistered office is situated at No. 109, G/F., Chi Mei House, Choi Hung Estate,
Kowloon, Hong Kong. During the ycar, the Association was providing the following services for
the deaf:

- social and recreational services

- sign language interpretation and training services
- support employment and vocational training services
- counseling and family education services

- adult education courses

- audiology and speech therapy services

- deaf psychiatric rehabilitation service

- deaf child support service

- deaf rights advocacy

- intemational exchange of the deaf

- deaf pupil and student support services

2. SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of Compliance

These financial statements have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (HKFRSs), which collective term includes all
applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (HKASs) and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (HKICPA), accounting principles generally accepted in Hong
Kong. A summary of the significant accounting policies adopted by the Association is
set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or
available for early adoption for the current accounting period of the Association. Note 2 provides
information on any changes in accounting policies resulting from initial application of these
developments. The adoption of these new and revised HKFRSs did not result in significant
changes to the Association's accounting policics applied in these financial statements for
the periods presented. The Association has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

These financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with HKFRSs requires the use of certain
key assumptions and estimates. It also requires the directors to exercise its judgements in
the process of applying the accounting policies. The areas involving critical judgements and

‘ areas where assumptions and estimates are significant to these financial statements, are
disclosed in note 16 to the financial statements.

P.7

\\\‘




2012FE M BWS

HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2012
2. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(b)

©

(@

©

®

Project expenditure
Project expenditure is expensed in the year in which it is incurred.

Recognition of revenue

Grants/funding is recognised on actual receipt basis.

Service income is recognised when the relevant service is provided.

Interest income from bank deposits is recognised on & time apportionment basis, by
reference to the principal outstanding and at the intcrest rate applicable.

In the income and expenditure statement, where the revenue item is attributable to designated

funds, the revenue is allocated to the respective fund in accordance with the term of the
respective fund.

Fixed assets

Fixed assets are stated at cost less accumulated depreciation and accumulated
impairment losses.

The depreciable amount of an item of fixed assct is allocated on a systematic basis
over its estimated useful life using the straight-line method, at the rate of 22.22% per annum.

Employce benefits

Obligations for contributions to defined contribution retirement plans, including
contributions payable under the Hong Kong Mandatory Provident Fund Schemes
Ordinance, are recognised as an expense in the income and expenditure account as incurred.

Leases

Leases where substantially all the risks and rewards of ownership of assets are not
transferred to the lessee are accounted for as operating leases. Annual rents applicable
to such operating leases are charged to the income and expenditurc account on a straight-line
basis over the lease term.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank that are readily convertible into
known amounts of cash and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at acquisition.

3. SOCIAL WELFARE DEPARTMENT FUNDING

2012 2011
Note HKS HKS
Rent and rates grant 172,260 170,340
Financial support scheme for Self-help Organisations
of People with Disabilities/Chronic Illness 6 150,000 150,000
322,260
P.8
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HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS

ED 31ST MARCH, 2012
4. FUND RAISING INCOME

2012 2011
HKS$ HKS
Flag day fund raising income - 937,365
HKAD 35 Fund Raising Campaign 76,900 -
Fund raising appeals income 620,868 99,311
697,768 1,036,676

5. ACTIVITIES EXPENSES
2012 2011
HK$ HKS
Activities expenses - program and activities costs 1,698,799 1,135,804
Activities expenses - staff and MPF 1,005,931 745,171
Postage 3,826 2,238
Printing and stationery 32,661 35,215
2,741,217 1,918,428

6. EXPENSES IN RELATION TO THE FINANCIAL SUPPORT SCHEME FOR
SELF-HELP ORGANISATIONS OF PEOPLE DISABILITIES/CHRONIC ILLNESS

2012 2011
HK$ HKS
Salarics 100,800 100,800
Activities expenses
- Group meetings 180 1,165
- Outreaching, concem visits 140 -
- Volunteer training and activities 2,216 2,718
- Social and recreational activities 12,310 23,943
- Interest and exercise class 9,883 3,587
- Networking programs 23,337 4,630
- Support services 4,672 6,063
- Others 860 2,696
154,398 145,602
Financial support scheme for Self-help Organisations
of People with Disabilities/Chronic Ilness 150,000 150,000
Fund surplus/ (deficit) 4,398 (4,398)

The surplus of the SWD funding for self-help organizations funding is HK$4,398.
‘ (2011: Deficit $4,398)

P.9
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HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2012

7. PREMISES AND RENTAL EXPENSES

2012 2011

HK$ HK$

Rent and rates 172,260 170,340
Rent and management fee - Aberdeen 74,118 -
Utility expenses 85,920 57,106
Fire signalling charges 6,144 6,994
Insurance 2,713 2,622
Cleaning materials 618 908
Minor assets and repair and maintenance 70,624 71,834
Newspapers and periodicals 5,343 6,629
Depreciation 63,397 -
481,137 316,433

8. ADMINISTRATIVE EXPENSES

2012 2011

HK$ HKS

Advertisement for staff recruitment - 1,260
Auditors' remuncration 10,900 10,900
Bank charges 5,799 2474
Membership subscription 24,458 11,650
Administrative staff salary and MPF 136,089 102,415
Sundry expenses 46,187 15,544
223,433 144,243

9. THE COMMUNITY CHEST FUND

2012 2011

HK$ HKS

Salary & MPF 453,600 -
Stationery & activities and expenses 30,000 -
Telephone expenses 3,600 B
Travelling expenses 10,000 -
497,200 -

P.10 .
|
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HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH. 2012

10. SOCIAL WELFARE DEPARTMENT
- One-off special grant for Self-help Organisations
of People with Disabilities/Chronic Iliness (2010)

2012 2011
HK$ HKS
Bilingual (Sign Language and Oral Language) and Bi-Cultural -
(Deaf and Hearing ) Training Course for Parents of the
Deaf and Hard of Hearing Children 12,000
Resource Centre for Deaf Children and their family members 10,150 -
Sign Language Courses for Parents of the Deaf and 10,000 -
Hard of Hearing
Play Group for the Deaf and Hard of Hearing Children 4,760 -
Educational Seminars 5,620 -
Social and Recreational Group for parents of the Deaf
and Hard of Hearing 7,470 -
50,000 -
A total of HK$50,557 was incurred. The $557 in excess of the one-off special grant was borne and
classified in the activity expenses.
11. FIXED ASSETS
Leasehold
improvement
HK$
Cost
Additions and as at 31.3.2012 285,286
Aggregate Depreciation
Charge for the year and as at 31.3.2012 (63,397)
Net Carrying Amount
Asat31.3.2012 221,889
12. GENERAL FUND
2012 2011
HKS HK$
Balance as at 1.4.2011 275,713 91,042
Surplus for the year 196,243 184,671
471,956 275,713
. RESERVE FUND
2012 2011
HKS$ HK$
Supported employment programme surplus 116,995 116,995
Accounting support surplus 11,292 11,292
Other service surplus 28,504 28,504
156,791 156,791
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HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2012

14. COMMITMENTS UNDER OPERATING LEASES

15.

At 31st March, 2012, the total future minimum lease payments for land and buildings
under non-cancellable operating leases are payable as follows:

2012 2011

HKS HKS

Within one year 152,820 152,820
In the second to fifth years inclusive - 152,820
152,820 305,640

FINANCIAL RISK MANAGEMENT
The Association is exposed to various kinds of risks in its operation and financial instruments. The
Association risk management objectives and policies mainly focus on minimizing the potential adverse
effects of these risks on the Association by closely monitoring the individual exposure as follows:
(a) Market risk
Price risk
As at 31st March, 2012, the Association had no material assets or liabilities of which the
carrying values are effected by the prevailing market. Hence, the price risk is insignificant,
(b) Foreign currency risk

The Association's business transactions are mainly denominated in Hong Kong dollar and hence its
exposure to foreign exchange risk is insignificant.

(¢) Interest rate risk

As the Association has no significant interest-bearing assets and liabilities, its income
and operaling cash flows are substantially independent of changes in market interest rates.

(d) Fair value

All financial instruments are carried at amounts not materially different from their fair
values as at 31st March, 2011 and 2012,

P.12
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HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS
FOR THE 1ST MARCH, 2

16. CRITICAL JUDGEMENTS AND KEY ESTIMATES

Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including ecxpectations of future events that are belicved to be reasonable
under the circumstances.

Critical accounting estimates and assumption

The Association makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The board of committee of
the Association are of the opinion that the difference between the estimates and the actual results is
immaterial and hence no relevant disclosure has been made in the financial statements.

Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including expectations of future event that are believed to be reasonable under
the circumstances.

P.13
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BENTLEYS C.P.A. COMPANY LIMITED
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Tel : (852) 2542-0005  Fax : (852) 2542-0015

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF
HONG KONG ASSOCIATION OF THE DEAF

Report on the financial statements

We have audited the financial statements of Hong Kong Association of the Deaf set out on pages 3 to
13, which comprise the statement of financial position as at 31st March, 2013, the income
and expenditure account, statement of changes in accumulated fund and statement of cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Board of committee's responsibility for the financial statements

As required by the 'Guide to Social Welfare Funding, the board of committee is responsible
for the preparation and the true and fair presentation of these financial statements in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public
Accountants. This responsibility includes designing, implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of financial statements that are free frorm material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit and to report our opinion solely to you, as a body, and for no
other purpose. We do not assume responsibility ~towards or accept liability to any
other person for the contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance as to whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the entity's
preparation and true and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

P.1
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Rooms 705-6, 7/F., Nan Fung Tower, 173 Des Voeux Road Central, Hong Kong.

FRTREMAET 173 KT XA 7 H# 705-06 F
Tel : (852) 2542-0005  Fax : (852) 2542-0015

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF
HONG KONG ASSOCIATION OF THE DEAF

Opinion

In our opinion, the financial statements give a true and fair view of the state of the Association's
affairs as at 31st March, 2013 and of its surplus and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards.

Bentleys C.P.A. Company Limited

Certified Public Accountants
Hong Kong, 10th December, 2013
Lam Wing Yi, Jerry, Certificate number P01522
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HONG KONG ASSOCIATION OF THE DEAF
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31ST MARCH, 2013

Note
INCOME
Social Welfare Department funding 3
Membership fees

Bank interest income

Activities receipts

Labour and Welfare Bureau funding

Fund raising income 4
Community Chest Fund Subvention

One-Off Special Grant for Self-help Organisations of

People with Disabilities/Chronic Illness (2010)

Other income

Donation income

EXPENDITURE

Activities expenses 5

Expenses in relation to the financial support scheme for Self-help
Organisations of People Disabilities/Chronic Illness 6

Premises and rental expenses 7

Fund rising expenses

Administrative expenses 8

The Community Chest Fund 9

Expenses in relation to the One-Off Special Grant
for Self-help Organisations of People with
Disabilities/Chronic Illness (2010) 10

SURPLUS FOR THE YEAR

2012

2013
HK$ HKS$
328,620 322,260
41,505 42,420
13 -
1,142,823 1,031,999
569,821 327,066
61,976 697,768
659,520 497,200
- 50,000
502,983 232,800
2,244,035 1,193,223
5,551,296 4,394,736
3,774,027 2,741,217
148,292 154,398
594,000 481,137
10,000 51,108
179,305 223,433
659,520 497,200
- 50,000
5,365,144 4,198,493
186,152 196,243

The annexed notes on pages 8 to 13 form an integral part of these financial statements.
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HONG KONG ASSOCIATION OF THE DEAF
STATEMENT OF FINANCIAL POSITION
AS AT 31ST MARCH, 2013

NON-CURRENT ASSETS
Fixed assets

CURRENT ASSETS
Utility deposit and prepayment
Donation receivable
Cash and bank balance

CURRENT LIABILITIES
Receipts in advance:
- Labour and Welfare Bureau funding
- Other
Accruals

NET CURRENT ASSETS
NET ASSETS

Representing:

SPECIAL PROJECT FUND
GENERAL FUND
RESERVE FUND

Note

11

12
13

2013 2012
HK$ HK$
179,673 221,889
65,327 52,818
97,600 -
1,614,821 1,291,562
1,777,748 1,344,380
203,636 276,291
481,173 49,090
284,826 439,254
969,635 764,635
808,113 579,745
987,786 801,634
172,887 172,887
658,108 471,956
156,791 156,791
987,786 801,634

The annexed notes on pages 8 to 13 form an integral part of these financial statements.
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HONG KONG ASSOCIATION OF THE DEAF
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31ST MARCH, 2013

2013 2012
HKS$ HKS$
Cash flows from operating activities
Surplus for the year 186,152 196,243
Bank interest income (13) 5)
Depreciation 115,434 63,397
Operating surplus before changes in working capital 301,573 259,635
Increase in utility deposit and prepayment (12,509) (32,705)
Increase in accounts receivable (97,600) -
(Decrease)/ increase in receipts in advance,
accruals and deposit received (154,428) 212,500
Cash generated from operation 37,036 439,430
Bank interest received 13 5
Net cash generated from operating activities 37,049 439,435
Cash flows from investing activity
Payment to acquire fixed assets (73,218) (285,286)
Net cash used in investing activity (73,218) '(285,286)
Cash flows from financing activities
Funding paid to Labour and Welfare Bureau funding
and other 359,428 (237,970)
Funding paid to Social welfare funding - (50,000)
Net cash generated from/ (used in) from financing activities 359,428 (287,970)
Net increase/ (decrease) in cash and cash equivalents 323,259 (133,821)
Cash and cash equivalents at beginning of the year 1,291,562 1,425,383
Cash and cash equivalents at end of the year 1,614,821 1,291,562
Analysis of balance of cash and cash equivalents
Cash and bank balance 1,614,821 1,291,562

The annexed notes on pages 8 to 13 form an integral part of these financial statements.
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HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2013

1. REPORTING ENTITY

Hong Kong Association of the Deaf is an association incorporated and domiciled in Hong Kong.
The address of its registered office is situated at No. 109, G/F., Chi Mei House, Choi Hung Estate,
Kowloon, Hong Kong. During the year, the Association was providing the following services for
the deaf:

- social and recreational services

- sign language interpretation and training services
- support employment and vocational training services
- counseling and family education services

- adult education courses

- audiology and speech therapy services

- deaf psychiatric rehabilitation service

- deaf child support service

- deaf rights advocacy

- international exchange of the deaf

- deaf pupil and student support services

2. SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of Compliance

These financial statements have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (HKFRSs), which collective term includes all
applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (HKASs) and Interpretations issued by the Hong Kong Institute of Certified
Public  Accountants (HKICPA), accounting principles generally accepted in Hong
Kong. A summary of the significant accounting policies adopted by the Association is
set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or
available for early adoption for the current accounting period of the Association. Note 2 provides
information on any changes in accounting policies resulting from initial application of these
developments. The adoption of these new and revised HKFRSs did not result in significant
changes to the Association's accounting policies applied in these financial statements for
the periods presented. The Association has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

These financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with HKFRSs requires the use of certain
key assumptions and estimates. It also requires the directors to exercise its judgements in
the process of applying the accounting policies. The areas involving critical judgements and
areas where assumptions and estimates are significant to these financial statements, are
disclosed in note 16 to the financial statements.

P.7
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HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2013

2.

il

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
(b) Project expenditure

Project expenditure is expensed in the year in which it is incurred.

(¢) Recognition of revenue

Grants/funding is recognised on actual receipt basis.
Service income is recognised when the relevant service is provided.

Interest income from bank deposits is recognised on a time apportionment basis, by
reference to the principal outstanding and at the interest rate applicable.

In the income and expenditure statement, where the revenue item is attributable to designated
funds, the revenue is allocated to the respective fund in accordance with the term of the
respective fund.

(d) Fixed assets

Fixed assets are stated at cost less accumulated depreciation and accumulated
impairment losses.

The depreciable amount of an item of fixed asset is allocated on a systematic basis
over its estimated useful life using the straight-line method, at the rate of 33.33% per annum.

(e) Employee benefits

Obligations for contributions to defined contribution retirement plans, including
contributions payable under the Hong Kong Mandatory Provident Fund Schemes
Ordinance, are recognised as an expense in the income and expenditure account as incurred.

(f) Leases

Leases where substantially all the risks and rewards of ownership of assets are not
transferred to the lessee are accounted for as operating leases. Annual rents applicable
to such operating leases are charged to the income and expenditure account on a straight-line
basis over the lease term.

(g) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank that are readily convertible into
known amounts of cash and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at acquisition.

SOCIAL WELFARE DEPARTMENT FUNDING

2013 2012
Note HKS$ HKS$
Rent and rates grant 171,620 172,260
£ P A E 7,000
Financial support scheme for Self-help Organisations
of People with Disabilities/Chronic Illness 6 150,000 150,000
328,620 322,260

P.:8
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HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2013

4. FUND RAISING INCOME

Flag day fund raising income
HKAD 35 Fund Raising Campaign
Fund raising appeals income

5. ACTIVITIES EXPENSES

Activities expenses - program and activities costs
Activities expenses - staff and MPF

Postage

Printing and stationery

6. EXPENSES IN RELATION TO THE FINANCIAL

2013 2012
HK$ HK$
9,300 -

= 76,900

52,676 620,868
61,976 697,768
2013 2012
HK$ HK$
2,332,077 1,698,799
1,396,906 1,005,931
2,811 3,826
42,233 32,661
3,774,027 2,741,217

SUPPORT SCHEME FOR

SELF-HELP ORGANISATIONS OF PEOPLE DISABILITIES/CHRONIC ILLNESS

Salaries

Activities expenses

- Group meetings

- Outreaching, concern visits

- Volunteer training and activities
- Social and recreational activities
- Interest and exercise class

- Carer support activities

- Networking programs

- Support services

- Others

Financial support scheme for Self-help Organisations
of People with Disabilities/Chronic Illness

Fund surplus/ (deficit)

The surplus of the SWD funding for self-help organizations

(2012: Deficit $4,398)

P9

2013 2012
HKS$ HKS$
100,800 100,800
2,280 180
210 140
3,877 2,216
5,789 12,310
23,777 9,883
720 -
3,936 23,337
3,853 4,672
3,050 860
148,292 154,398
150,000 150,000
1,708 (4,398)
funding is HK$1,708.
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HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2013

7. PREMISES AND RENTAL EXPENSES

Rent and rates

Rent and management fee - Aberdeen
Utility expenses

Fire signalling charges

Insurance

Cleaning materials

Minor assets and repair and maintenance
Newspapers and periodicals
Depreciation

8. ADMINISTRATIVE EXPENSES

Auditors' remuneration

Bank charges

Membership subscription
Administrative staff salary and MPF
Sundry expenses

9. THE COMMUNITY CHEST FUND

Salary & MPF

Capital Project Fund

Stationery & Activities Expenses
Telephone Expenses

Travelling Expenses

2013 2012
HKS$ HKS$
256,665 172,260
100,007 74,118
70,070 85,920
6,700 6,144
15,389 2,713
396 618
22,412 70,624
6,927 5,343
115,434 63,397
594,000 481,137
2013 2012
HK$ HK$
10,900 10,900
4,051 5,799
11,735 24,458
82,950 136,089
69,670 46,187
179,306 223,433
2013 2012
HK$ HKS$
517,320 453,600
97,600 =
30,000 30,000
3,600 3,600
11,000 10,000
659,520 497,200
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HONG KONG ASSOCIATION OF THE DEAF

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2013

10. SOCIAL WELFARE DEPARTMENT

11.

12.

- One-off special grant for Self-help Organisations
of People with Disabilities/Chronic Illness (2010)

2013

Bilingual (Sign Language and Oral Language) and Bi-Cultural

(Deaf and Hearing ) Training Course for Parents of the

Deaf and Hard of Hearing Children -
Resource Centre for Deaf Children and their family members -
Sign Language Courses for Parents of the Deaf and -

Hard of Hearing
Play Group for the Deaf and Hard of Hearing Children -
Educational Seminars -
Social and Recreational Group for parents of the Deaf

and Hard of Hearing -

2012

12,000
10,150
10,000

4,760
5,620

7,470

50,000

A total of HK$50,557 was incurred. The $557 in excess of the one-off special grant was borne and

classified in the activity expenses.

FIXED ASSETS

Cost

As at 1.4.2012
Additions

As at 31.3.2013

Aggregate Depreciation
As at 1.4.2012

Charge for the year

As at 31.3.2013

Net Carrying Amount
As at 31.3.2013

As at 31.3.2012

Leasehold
improvement .
HKS

285,286
73,218
358,504

63,397
115,434
178,831

179,673

221,889

2012
HKS$
275,713
196,243

GENERAL FUND
2013
HKS
Balance as at 1.4.2012 471,956
Surplus for the year 186,152
658,108

471,956

/w -
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HONG KONG ASSOCIATION OF THE DEAF
NOTES TO THE FINANCIAL STATEMENTS
F FOR THE YEAR ENDED 31ST MARCH, 2013

13. RESERVE FUND .
2013 2012

HKS$ HKS$

Supported employment programme surplus 116,995 116,995
Accounting support surplus 11,292 11,292
Other service surplus 28,504 28,504
156,791 156,791

14. COMMITMENTS UNDER OPERATING LEASES

At 3lst March, 2013, the total future minimum lease payments for land and buildings
under non-cancellable operating leases are payable as follows:

2013 2012

HKS$ HKS$

Within one year - 152,820
In the second to fifth years inclusive - -
- 152,820

15. FINANCIAL RISK MANAGEMENT

The Association is exposed to various kinds of risks in its operation and financial instruments. The
Association risk management objectives and policies mainly focus on minimizing the potential adverse-
effects of these risks on the Association by closely monitoring the individual exposure as follows:

(a) Market risk

Price risk
As at 31st March, 2013, the Association had no material assets or liabilities of which the
carrying values are effected by the prevailing market. Hence, the price risk is insignificant.

(b) Foreign currency risk

'The Association's business transactions are mainly denominated in Hong Kong dollar and hence its
exposure to foreign exchange risk is insignificant.

(¢) Interest rate risk

As the Association has no significant interest-bearing assets and liabilities, its income
and operating cash flows are substantially independent of changes in market interest rates.

(d) Fair value

All financial instruments are carried at amounts not materially different from their fair
* values as at 31st March, 2012 and 2013.
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 HONG KONG ASSOCIATION OF THE DEAF
/ NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH. 2013

16. CRITICAL JUDGEMENTS AND KEY ESTIMATES

Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable

under the circumstances.

Critical accounting estimates and assumption

The Association makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The board of committee of
the Association are of the opinion that the difference between the estimates and the actual results is

immaterial and hence no relevant disclosure has been made in the financial statements.

Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including expectations of future event that are believed to be reasonable under

the circumstances.
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